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AMBULANCE REVENUE AND COST REPORT

FIRE DISTRICT and SMALL RURAL COMPANY

ANMBULANCE SERVICE ENTITY: Mohave Valley Fire Department and Ambulance Service

FOR THE PERIOD FROM: Juiy 1, 2013 TO: June 30, 2014

STATISTICAL SUPPORT DATA

§)] *2) (3) 4
SUBSCRIPTION TRANSPORTS TRANSPORTS
SERVICE UNDER NOT UNDER

Line TRANSPORTS CONTRACT CONTRACT TOTALS
No. DESCRIPTION

1 Number of ALS Billable Transports: 810

2 Number of BL.S Billable Transports: -

3 Number of Loaded Billable Miles: 6,416

4 Waiting Time (Hr. & Min.): -

5 Canceled (Non-Billable) RUNS: it i ot v rrerr s s rmraerrerarara s s rrtsnera s ressneanstrensranesnnsirnses 231

AMBULANCE SERVICE ROUTINE OPERATING REVENUE

B ALS Base RatB REVENUE ittt e e e e et $ 388,160
7 BLS Base Rate Revenue -
8 Mileage Charge Revenue 66,919
9 Waiting Charge Revenue -
10  Medical Supplies Charge Revenue :
11 Nurses Charge Revenue -
12 Standby Charge Revenue (Altach Schadule) e -
13 TOTAL AMBULANCE SERVICE ROUTINE OPERATING REVENUE (Post to Page 3, Line 1) $ 455,079

SALARY AND WAGE EXPENSE DETAIL

. GROSS WAGES: .

219,688

14 Managémenl $

15 Paramedics aNd IEMTS ottt et et e e e a——aaas $ 762,059 18.0
16 Emergency Medical Technician (EMT) iiiiiai i e eene e e e ae e $ 1,207,739 30.5
17 OIET PErSOMMEE  iitiiiicas tertmeneesetetmr e ae et iaear e e anaaas $ 216,561 2.0
18 Payroll Taxes and Fringe Benefits - Al Personnel ... $ 1,613,753

19 Total Wages, Taxes & Benefits (Sum Lines 14 through 18; Postto Page 3, Line10) § 3,919,800

*  This column reports only those runs where a contracled discount rate was applied.
**  Full-time equivalents (F.T.E.) is the sum of all hours for which employees wages were paid during the year divided by 2080.
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AMBULANCE REVENUE AND COST REPORT
FIRE DISTRICT and SMALL RURAL COMPANY

AMBULANCE SERVICE ENTITY:

Mohave Valley Fire Department and Ambulance Service

FOR THE PERIOD FROM:

July 1, 2013 TO:

June 30, 2014

SCHEDULE OF REVENUES AND EXPENSES

Line

No. DESCRIPTION

Operating Revenues:
1 Total Ambulance Service Operating Revenue

Settlement Amounts:

AHCCCS

Medicare .
Subscription Serwce
Contractual

Other

Total

~N O o0 WN

8  Total Operating Revenue
Operating Expenses:

9 Bad Debt

10 Total Salaries, Wages, and Employee—Related Expenses

11 Professional Services

12 Travel and Entertainment

13 Other General Administrative
14 Depreciation

15 Rent/ Leasing

16 Building / Station

17  Vehicle Expense

18  Other Operating Expense )
19  Cost of Medical Supplies Charged to Patlents

20 Interest
21 Subscription Service Sales Expense

22  Total Operating Expense

23 Total Operating Income or (Loss)

25 Other Operating Revenue
26 Local Supportive Funding

27  Other Non-Operating Income
28 Other Non-Operating Expense  (Attach Schedule)

29 NET INCOME or (LOSS) Before Income Taxes

Provision for Income Taxes:
30 Federal Income Tax
31 State Income Tax
32 Total Income Tax

33  Ambulance Service Net Income (Loss)

(From: Page 2, Line 13)

(Sum of Lines 2 through 6)

(Line 1 minus Line 7)

(From: Page 2, Line 19)

J_ r

Y i 4 ﬂ
S S A

"'ﬁ]ZK\}?ZRIIf(IfﬁZﬁUfIﬁSfI[Zﬁﬁﬁﬁﬁffi

EESTR OGN R BATES

(Sum of Lines 9 through 21)

(Line 8 minus Line 22)

(Attach Schedule)

(Sum of Lines 23 through 27, minus Line 28)

(Line 30, plus Line 31)

(Line 29, minus Line 32)

$__ 455,079

57,909
109,714

—

110,420
278,043

$___ 108,581

$ 36,312
3,919,800
18,861

34,176

94,846
97,274

29,294

4,230,563

$_ 4121982

2,758,743

$  (1,363,239)

(1,363,239)
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INDEPENDENT AUDITOR’S REPORT

To the Governing Board
Mohave Valley Fire District
Mohave Valley, Arizona

We have audited the accompanying financial statements of the goveramental activities, cach major fund, and the
ageregate remaining fund information of Mohave Valley Fire District, Mohave Valley, Arizona, as of and for the
year ended Juae 30, 2014, and the related notes to the financial slatements, which collectively comprise the
District’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statemen(s

Management is responsible for the preparation and fair presentation of these financial stalements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial stafements that are
free from material misstatement, whether due to fraud or error.

Auditor’s Respensibility

Qur responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the standards applicable
(o financial audits contained in Government Auditing Standards , issued by the Comptrolier General of the United
States Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to Lke entity’s preparation and fair presentation of the financial
stalements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opision on the effectiveness of the entity's internal control. Accordingly, we express no such opinior.
Axn audit also includes evaluating the approprialeness of accounling policies used and the reasonabieness of

i

€
B

statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions,

Basis for Disclaimer of Opinion on Consistency

This was our first audit of the District’s financial statements and, as insteucted, the scope of our engagement did aot
include an audit of the financial statements of the preceding year sufficient (o enable us to express an apinion on the
consistency of application of accounting principles with the preceding year.




Independent Auditor’s Report

Disclaimer of Opinion on Consistency

Because of the significance of the matter discussed in the Basis for Disclaimer of Opinion paragraph, we have not
been able to obtain sufficient appropriate audit evidence to provide a basis for an audit opinion on the consistency of
application of accounting principles with the preceding year. Accordingly, we do not express such an opinion.

Unmodifie d Opinions

In our opinion, except for the possible effects of the matters discussed in the “Basis for Disclaimer of Opinion”
paragraph, the financial statements referred to above present fairly, in all material respects, the respective financial
position of the governmental activities, each major fund, and the aggregate remaining fund information of the
Mohave Valley Fire District, as of June 30, 2014, and, where applicable, cash flows thereof for the year then ended
in accordance with accounting principle s generally accepted in the United States of America.

Other Matiers
Required Supplementary Information

Accounting principles generally accepted in the Uniled States of America require that the management’s discussion
and analysis and budgetary comparison information be presented to supplement the basic financial statements. Such
information, although not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board, who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. We have applied certain limited procedures
to the required supplementary information in accordance with auditing standards generally accepted in the United
States of America, which consisted of inquiries of management about the methods of preparing the information and
comparing the information for consistency with managemenl’s responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements. We do not eXpress
an opinion or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.

Other Legal and Regulatory Requirements

Arizona Revised Statutes require disclosure of certain additional supplementary information required to comply with
section 48-251 be presented to supplement the basic financial statements. Such information, although not a part of
the basic financial statements, is required by statute as an essential part of financial reporting for placing the basic
financial slatements in an appropriate operational, economic, or historical context. We have applied certain limited
procedures to the required supplementary information in accordance with auditing standards generally accepted in
the United States of America, which consisted of inquiries of management about the methods of preparing the
mformat:on and Pomparmg the mformat;on for consi ‘:Ienr‘y w;th managemf-nt § Tesponses to our inquiries, the basic

Af b bl Pinancial statemicns 33 ¥ s P
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express an opinion or plowde any assurance on the 111f0rmat10n because the limited procedures do not provide us
with sufficient evidence to express an opinion or provide any assurance.

Arizona Revised Statutes require disclosure of certain additional supplementary information required to comply with
section 9-956 be presented to supplement the basic financial statements. Such information, although not a part of the
basic financial statements, is required by the Arizona State Fire Marshal as mandated by stalute as an essential part
of financial reporting for placing the basic financial statements in an appropriate operational, economic, or historical
context. We have applied certain limited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, which consisted of inquiries of management
about the methods of preparing the information and comparing the information for consistency with management’s
responses (o our inquiries, the basic financial statements, and other knowledge we obtained during our audit of the
basic financial statements. We do not express an opinion or provide any assurance on the information because the
- limited procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.
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Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated Mareh 6, 2015, on our
consideration of the District’s internal coutrol over financial reporting and on our tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is to
describe the scope of our testing of internal control over financial reporting and compliance and the results of that
testing, and not to provide an opinion on internaf control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards in considering Fire District’s
internal control over financial reporting and compliance.

Glendale, Arizona
March 6, 2015
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Mohave Valley Fire District

Management’s Discussion and Amnalysis of
" Basic Financial Statements
June 30, 2014

The following discussion and analysis of the Mohave Valley Fire District (the district’s)
financial performance presents management’s overview of the District’s financial
activities for the year ended June 30, 2014, Please read it in conjunction with the
District’s basic financial statements which begin immediately following this analysis.
This annual financial report consists of two parts, Management’s Discussion and
Analysis (this section) and the Basic Financial Statements.

Nature of Operations

The Mohave Valley Fire District provides Fire, Ambulance services to homes, property
and persons residing and visiting within the District boundaries, as well as services to
locations and persons outside the District thru mutual aid agreements and contracts.

Results of Operations

Description of things District has done in 2013-2014 fiscal year.
A 1384 incidents that we responded to
A Purchase of new Wildland Fire hose and equipment
% Received a Volunteer Firefighter Assistance Grant from Arizona State Forestry
% Held our annual Easter Egg Hunt, Christmas for Kids, Halloween Carnival, held
several fire station tours with the MV Elementary School.

Financial Highlights

District investment in capital assets increased $95,000 or 2.45%.
The District’s net position decreased $236,588 or 6.62% from the previous fiscal
year.

PR
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r-é_ism.g' the tax rate to.$'2.95 from $2.85.
A At the end of the current fiscal year, unrestricted net position for the General fund
was $1,260,844.
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Governmental Achivities

Most of the revenues for the District were derived from assessed property taxes and Fire
District Assistance Tax from the County. In addition we had:

Ambulance Income
Ft Mojave Indian Tribal Contracts
Out of District Wildland Fire & Special Projects

General Fund Budgetary Highlights

The Mohave Valley Fire District stayed within its operatin g budget for Fiscal year 2013/
2014.

Capifal Asset and Debt Administration

Capital Assets

In order {o continue to provide the best service possible, the District spends a portion of
the budget on fixed asset acquisition and capital projects.
For fiscal year ended June 30, 2014 the District purchased, had contributed, or
constructed the following assets:
A 1990 International 4700 Type 3 Fire Engine was received from State of Arizona
Forestry, surplus property.

13
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Outstanding Debt

Balance Balance
June 30, 2013 June 30, 2014
3 0 3 0
Total Lease Obligations 0 0
Compensated Absences 90.429 98.022
Totals § 00429 5 98.029

Factors Affecting Future Results

The District is subject to general economic conditions such as increases or declines in
property tax value or other types of revenues that vary with economic conditions. The
District has plans to adjust the ambulance base rate up to at least double of our current
rate. District Tax Collections are being adjusted from Secondary to Primary collection
rates due to a new Arizona stale statufe.

Contacting the District

This financial report is designed to provide an overview of the District’s finances for
anyone with an interest in the government’s finances. Any questions regarding this report
or requests for additional information may be directed to the Mohave Valley Fire District.

18
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BASIC FINANCIAL STATEMENTS
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MOHAVE VALLEY FIRE DISTRICT
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2014 APR 16 2015
Bgf\ﬁiﬁ‘r\i}w()(u}j‘d & RATES
Exhibit B
Governmental
Activities
EXPENSES
Public Safety - Fire/EMS Protection
Personnel Services § 2,880,795
Materials & Services 359,659
Depreciation 194,024
Total Program Expenses 3,434,478
PROGRAM REVENUES
Operating and Capital Grants 6,274
Charges for Service 1,557,467
Total Program Revenues ' 1,563,741
Net Program Expense 1,870,737
GENERAL REVENUES
Property Taxes 1,467,755
Fire District Assistance 155,726
Investment Earnings 6,915
Miscellanecus 3,753
Total General Revenues 1,634,149
Decrease in Net Position (236,588)
NET POSITION-BEGINNING OF THE YEAR 3,578,162
NET POSITION-END OF THE YEAR  § 334151

-“The Notes to the Financial Statements are an Integral Part of This Statement-

19




MOHAVE VALLEY FIRE DISTRICT

STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES - GOVERNMENTAL FUNDS

FOR THE YEAR ENDED
JUNE 39, 2014

REVENUE
Property Taxes
Fire District Assistance Tax
Fees for Service
Interest
Grants
Miscelaneous

Total Revenues

EXPENDITURES
Current:
Public Safety
Administration
Capital Outlay

Total Expenditures

Excess (Deficiency) of
Revenues over Expenditures

Net Change in Fund Balances

Fund Balances-End of Year

BEMS

Exhibit D

General

$ 1,467,755
155,726
1,557,467
6,915

6,274

3,753

3,197,890

3,208,556
24,305
95,000

3,327,861

(129,971)

(129,971)

$ 1,358,866

“The Notes fo the Financial Statements are an Integral Part of This Statement-

21
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MOHAVE VALLEY FIRE DISTRICT

BEMSTS-CON & RATES

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES - GOVERNMENTAL FUNDS

TO THE STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED
JUNE 30, 2014

Reconciliation of the change in fund balance-total governmental funds

to the change in net position of governmental activities:

Net Change in Fund Balances -
Total Governmental Funds (Exhibit D)

Amounts reported for governmental activities in the statement of

activities (Exhibit B) are different because of the following:

Governmental funds report capital outlays as expeditures.
However, in the stalement of aclivities the cost of those
assets is allocated over their estimated useful lives and
reported as depreciation expense. This is the amount by
which depreciation expense exceeded capital outlay

in the current period.

The issuance of long-term debt (e.g., bonds, feases, leave)
provides current financial resources lo governmental
funds, while the repayment of the principal of long-term
debt consumes the current financial resources of
governmental funds. Neither transaction, however,

has any effect on net position. This amount is the net effect of

these differences in the treatment of long-term debt and
related items.

Change in Net Position of Governmental Activities (Exhibit B)

Exhibit F

$ (129971)
(99,024)
(7,593)

$ (236588) —

-The Notes to the Financial Statements are an Integral Part of This Statement-

23




S3LYH B NODSISVEE

CL07 81 ¥dV

ST

“WRWIRIETS ST 30 e [eadaiu] ue am suakelelg [y Bin 01 $aioN RI-

CIT6EE & A 658 g 76905 § TETT § LTTT § 08137 % Supuy - uemsoy PN

SI6'SaL 998°1 38 bS6 LY 00L $58°T LESTHT SuyewiSag - uomIsoy 19N
00Tcr 6 (s2) 8€LT Fags (LZ9) £zsop BORISO JaN Ul 38Ry
r81°r - 53 - 081 €197 - suonINpa(] [e0],
1Y - $T - 68%'1 €197 - SNOSLE[3ISII]
SNOLLDNAEA
P8E° LY 6¢ - 9cLT 80T 90°T cecob SHOIPPY [8i0],
GTETE -0~ 0~ 0g i -0~ 867°1¢€ SR TUSUnseA] 19N
@Q@J - - - - - oomhﬁ omcm&uﬂm WIDUNSAALT §5397]
£E6'ZE - - € 1 - PO6'TE SUjLURY Jaugsaay] [T,
ObLFT - - - - - O¥LTT SJUSUDSAAUT JO 3N{BA 1]
{P mm.mm.ﬁ_cu Huz
¢6lg - - 0¢ 1 - #91°8 SPUAPTAL(] 79 IS2Ia)U]
BB JUSUGSaAU]
$50°91 6¢ - $0L°7 LE0T 907 STT6 . SUOHNQUUDD) ISIQ) [BIO),
006'1 - - 006°T - - - 3 paumg s394
0EET - - - - - 0Eg'T o [eUsIR[A] 211 1Bl
99°c - - - 009°1 90T - 3 SUOIEUO(]
6L16 § 6t $ - $ 808 $  ip § 0 - $ 583t § sgoLngmEe])
N1+ 7g]
SNOLLIAQY
S|gjo1, pung pung puny puny pung pun.f
rdgany  wonedgnr)  Asumedupuon) [e10g IiETiETs g uosus J
ynex I32)Un[0 A
H nqrxs

P10T “0€ ANIL IANA AVILA JHL Y04

SANN ARVIDN@E o

NOILISOd LAN AAVIDNAII NI SAONVIED 0 INFWAL
LORLLSTA 314 AHTTVA JAVHOIW

Wi




VED

st

APR 16 2015
BEMSTS-CON & RATES

MOHAVE VALILEY FIRE DISTRICT
MOHAVE VALLEY, ARIZONA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2614

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Reporting Entity

The District is a local governmental unit formed as a political subdivision of the
local county which is a political subdivision of the State of Arizona. The District
was formed under the provisions of Title 48 of Arizona Revised Statutes. 'The
District operates under the guidance of an elected board, which is the policy
making body of the District.  The purpose of the District is (o provide fire
protection, emergency medical and related services to the residents and guests of
the District and the surrounding area. The day to day operations are supervised
by a fire chief and his staff.

The District has the power (o issue bonds, levy taxes, bill for services and raise
revenues with the power of the County government, The District has the power
expend public funds for any legitimate purpose required to further its needs. The
District operates as an independent governmental agency directly responsible to
the local taxpayers and voters..

Introduction

Accounting principles generally accepted in the United States of America require
that the reporting entity include the primary government, all organizations for
which the primary government is financially accountable, and other organizations
which by nature and significance of their relationship with the primary
government would cause the financial statements to be incomplete or misleading
if excluded. Blended component units, although legally separate entities, are, in
substance, part of the government’s operations; therefore, data from these units
are combined with data of the primary government. Based on these criteria, there
are no component units requiring inclusion in these financial slatements.

Bastie Finilncial' Stéiementé '

The accounting policies for the District conform to accounting principles
generally accepted in the United States of America (GAAP) as applicable to
governmental units. The Governmental Accounting Standards Board (GASB) is
the accepted standard setting body for establishing governmental accounting and
financial reporting principles. The more significant accounting policies are
described below.

27
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The Fiduciary Funds are used to account for resources held for the benefit
of parties outside the government. This fund’s activities are reported in a
separate statement of fiduciary net position and a statement of changes in
fiduciary net position.  Fiduciary funds are not reflected in the
government -wide financial statements because the resources of those
funds are not available to support the District’s own programs. Fiduciary -
funds are presented on an economic resources measurement focus and the
accrual basis of accounting, similar to the government -wide financial
statements.

Financial Statements Amounts

Cash & Cash Equivalents

All savings, checking and money market accounts with an original maturity of
less than 60 days are considered to be cash equivalen ts.

Prepaid Items

Payments to vendors that benefit future accounting periods are classified as
prepaid items until charged to expenditures in the period benefited.

Capital Assets

Capital assets, which include property, plant and equipment, are reported in the
applicable governmental or business-type activities columns in the government -
wide financial statements. Capital assets are defined by the government as assets
with an initial individual cost of more than $2,500 and an estimated useful fife of
more than two years, Such assets are recorded at historical cost or estimated
historical cost if purchased or constructed. Donated capital assets are recorded at
the estimated fair market value at the date of donation.

The costs of normal maintenance and repairs that do not add to the value of the
asset or materially extend lives are not capitalized.

Propeuy, piant and eqmpment are deprec:ated usmg the stralght -line method over

Buildings , 27.5 to 40 years
Equipment 5o 7 years
Fire Trucks 10 years
Automobiles 5 years

Office Equipment 5 years

29




f 7
i\

i AV
APR 10 2015
BEMSTS-CON & RATES

s = )
Iy | )

)\ Restricted —amounts constrained to specific purposes by their providers (such as

grantors, bondholders, and higher levels of government), through constitutional
provisions, or by enabling legislation.

Unrestricted — this balance is the amount of equity which is not included in the
Restricted fund balance and the Investments in Capital Asset balances.
Investment in Capital Assets, Net of Related Debt — This consists of capital
assets, net of accumulated depreciation and reduced by the outstanding balances
of any bonds, notes or other borrowings that are attributable to the acquisition,

construction or improvement of those assels.
Fund Balances on Governmen t Fund Financial Statements — Exhibit C

Beginning with fiscal year ended June 30, 2010, the District implemented GASB
Statement No. 54, “Fund Balance Reporting and Governmental Fund Type
Definitions.”  This Statement provides more clearly defined fund balance
categories to make the nature and extent of the constraints placed on a
government’s fund balances more transparent.  The following classifications
describe the relative strength of the spending constraints:

A Nonspendable fund balance—amounts that are not in a spendable form
(such as inventory) or are required to be maintained intact.

A Restricted fund balance—amounts constrained to specific purposes by
their providers (such as grantors, bondholders, and higher levels of
government), through constitutional provisions, or by enabling legislation.

A Committed fund balance—amounts constrained to specific purposes by
the District itself, using its highest level of decision -making authority (i.e.,
District Board). To be reported as committed, amounts cannot be used for
any other purpose unless the Board takes the same highest Jevel action to
remove or change the constraint.

A Assigned fund balance—amounts the District intends to use for a specific
purpose. Intent can be expressed by the District Board or by an official or
body to which the District Board delegates the authority.

A Unassigned fund balance—amounts that are available for any purpose.
Positive amounts are reported only in the general fund.

FrEeps

commitments by passage of an ordinance or resolution. This is typically done
through adoption and amendment of the budget. A fund balance commitment is
further indicated in the budget document as a designation or commitment of the
fund (such as for special incentives). Assigned fund balance is established by
District Board through adoption or amendment of the budget as intended for
specific purpose (such as the purchase of fixed assets, construction, debt service,
or for other purposes).
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NOTE 3 - DEPOSITS, INVESTMENT RISK & CASH MANAGEMENT

Deposits and Investments

The deposit of public funds is regulated by Arizona Revised Statutes (ARS).
ARS 48-807 allows the District to establish bank accounts with any financial
institution that is authorized to do business in the State of Arizona for the purpose
of operating a payroll account, holding special revenues, ambulance revenues or
both as necessary to fulfill the District’s fiduciary responsibilities. ~ The District
may also establish, through the County Treasurer, accounts for monies from
property taxes, grants, contributions and donations. The County Treasurer is
required to establish a fund known as the “fire district general fund” for the
receipt of all taxes levied on behalf of the District.

The District may register warrants only if separate accounts are maintained by the
County Treasurer for each governmental fund of the District. Warrants may only
be registered on the maintenance and operation account, the unrestricted capital
outlay account and the special revenue accounts, and only if the (otal cash balance
of all three accounts is insufficient to pay the warrants and only after any
revolving line of credit has been expended. Registered warrants may not exceed
ninety per cent of the taxes levied by the County for the District’s current fiscal
year. Registered warrants bear interest as prescribed by statute and are redeemed
as provided for by law for County warrants.

Unless monies are legally restricted by contract, agreement or law, those monies
may be transferred between fund accounts according to the original or amended
budget of the Fire District.

Any surplus remaining the fire district general fund at the end of the fiscal year
shall be credited to the fire district general fund of the district for the succeeding
fiscal year and after subtraction of accounts payable and encumbrances, shall be
used to reduce the tax levy for the following year.

The District accounts with the County Treasurer are part of an investment pool
operated by the County Treasurer which is in turn invested in the Local
Government Investment Pool (LGIP) operated by the Arizona State Treasurer.
The risk category (defined below) cannot be determined, as the District does not
own identifiable securitics, but only as a shateholder i the statewide poo.

Financial institutions accepting governmental monies in the State of Arizona are
required to collateralize at 102% all government deposits which exceed the FDIC
insurance limit. The current FDIC limit is $250,000 for the total of all interest
bearing accounts and $250,000 for the total of all demand deposit accounts. The
collateralization is required to be separately identifiable securities and be held by
a third party financial institution or trust agency. ARS (Title 35) requires this to
be monitored by the State Treasurer’s Office.
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Credit Risk  Statutes authorize the District to invest in obligations of the U.S.
Treasury and federal agency securities, along with cerfain public obligations, such
as bonds or other obligations of any state of the United States of America or of
any agency, instrumentality, or local governmental unit of any such stale in which
the District invests, that are rated in the highest rating category of nationally
recognized statistical rating organizations.

Obligations of the U.S. government or obligations explicitly guaranteed by the
U.S. government are not considered to have credit risk. '

The District normally invests only in FDIC insured bank accounts, accounts
collateralized above FDIC insurance limits in commercial banks, the County
Treasurer’s investment pool, which is reinvested in the Arizona State Treasurer
Loca!l Government Investment Pool (LGIP), and open-end mutual stock funds of
commercial brokerage firms,

No ratings were available for any of the District’s investments and those
investments are considered unrated.

Concentration of Credit Risk ~ Concentration of credit risk is associated with
investmenis in any one issuer that represent 5 percent or more of total
investments. Investments issued or explicitly guaranteed by the U.S. government
and investments in mutual funds, external investment pools, and other pooled
investments are considered as excluded from this requirement.

The District invests only in FDIC banking institutions, mutual funds and
government investment pools. The District does not have a policy relating to
concentration of credit risk.

Inferest rate risk: This is the risk that changes in market interest rates will
adversely affect the fair value of an investment. Generally, the longer the
maturity of an investment, the greater the sensitivity of its fair value to changes in
market interest rates. The District does not have a formal investment policy thal
limits investment maturities as a means of managing its exposure Lo fair value
Josses arising from increasing interest rates.

Interest rate risk factors and information are not available for the mutual fund
investments of the District.

The weighted average maturity of the LGIP-GOV pool at June 30, 2014:

For Pool

* For Pool 500 ' 1.82 Years
For Pool 700 2.02 Years
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NOTE 6 — PROPERTY TAX REVENUE RECEIVABLE

Property Tax Receivables arise when property taxes are levied but not currently
collected. The collectible portion (taxes levied less estimated uncollectible) are
recorded as deferred inflow of resources in the period when an enforceable legal
claim to the assets arise.

NOTE 7 - CAPITAL ASSETS

Capital asset activity for the year ended.

BALANCE BALANCE
06/30/2013 ADDITIONS DELETIONS 06/30/2014

Depreciable Assets

Vehicles $1,231,108 § 65,000 $ 0 % 1,296,108
Buildings 1,670,453 0 0 1,670,453
Equipment, Fire 967.690 30,000 0 997.690
Total Historical Costs 3.869.251 95.000 ' 0 3.964.251

Less Accum Depreciation

Vehicles 1,036,431 92,746 0 1,129,177
Buildings 202,054 42,015 0 244,069
Equipment, Fire 772.667 59.263 0 831.930
Less: Total Accumulated
Depreciation 2,011,152 194.024 0 2,205.176
Depreciable
Capital Assets, Net 1,858,099 (99,024) 0 1,759,075
Non-Depreciable Assets
Land 321.655 0 0 321.655
Capital Assets, Net $21/9. 754 5 (99.024) U 2080730
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NOTE ii — LONG-TERM INDEBTEDNESS

In the government -wide financial statements, long term debt and other long term
obligations are reported as liabilities in the applicable governmental activities or
business -fype activities in the statement of net assels.

Geperal Obligation Bonds
The District does not currently have any general obligation bonds.

Operating [ eases

The District does not currently have any operating leases.

Capital Leases

The District does noi currently have any capital leases.

Changes in Long-Term Indebledness :

Balance Balance
June 30. 2013 Additions Deletions June 30. 2014
$ 1 $ 0 $ 0 8 0
Total Lease Obligations 0 0 0 0
Compensated Absences 90,429 7.592 g 98.022,

Totals

$ 00429  § 0§ 0 $ 08022

NOTE 12 — NET POSITION/ FUND BALANCE

The District’ s General Net Position balance consists of restricted, unrestricied,

FTDiWQQWFﬂI'{Hh]P,ﬂT'd I]PI’U‘IV{‘QH’RCHT mCElpltal assets BIIOURLG, oo i

The District’s Governmental Funds fund balances consist of restricted,
committed, assigned, nonspendable and unassigned amounts.

Restricted balances are amounts constrained to specific purposes by their

providers (such as grantors, bondholders, and higher levels of government),
through constitutional provisions, or by enabling legislation.
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The District also levies various personal property taxes during the year, which are
due at the same time as real property taxes.

A lien assessed against real and personal property attaches on the first day of
January preceding assessment and levy.

The taxpayers may, by vote of the electorate, authorize either a five year budget
override or a permanent override, depending upon certain criteria being met.
The taxpayers also may authorize the issuance of bonds for capital acquisitions in
addition to the operating taxes referred to above.

The County collects a County-Wide Fire District Assistance Tax (FDAT) and
distributes the funds to all Fire Districts in the County, according to a formula
established by state law. The maximum awarded to a District cannot exceed
$400,000 per year.

NOTE 14 —- DEFERRED COMPENSATION PLAN

The District offers its employees a deferred compensation plan created in
accordance with Internal Revenue Code (IRC) Section 457. This plan, available
to all District employees, permits employees to defer a portion of their current
salary until future years. Assets held in IRC Section 457 plans are generally
subject to claims of creditors.

It is the District’s position that it has no liability for investment losses under the
plan but has the duty of due care that would be required of an ordinary prudent
investor. The District believes it is unlikely that it will use the assels (o satisfy the
claims of general creditors in the future.

NOTE 16 - EMPLOYEE RETIREMENT SYSTEMS (SEE ALSO THE
REQUIRED SUPPLEMENTAL INFORMATION)

Plan Descriptions

The District contributes to the three plans described below. Benefits are
established by state slatule and the plans genetally provide reliienient, iong-iciii
disability, and health insurance premium benefits, including death and survivor
benefits. The retirement benefits are generally paid at a percentage, based on
years of service, of the retirees’ annual compensation. Long-term disability
benefits vary by circumstance, but generally pay a percentage of the employee’s
monthly compensation. Health Insurance premium benefils are generally paid as
a fixed dollar amount per month towards the retiree’s healthcare insurance
premiums, in amounts based on whether the benefit is for the retiree or for the
retiree and his or her dependents.
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The District maintains a Yolunteer Fire Pension Fund as allowed by ARS 9-951.
This plan is administered by an outside consulting firm who prepares a separate
annual repost. This report is available through Innes & Associates, 4302 East Ray
Road Suite 117, Phoenix, Arizona 85044. The plan is reviewed by the Arizona
State Fire Marshal’s office.

Benefits vary by number of years of activity and funds available. DBenefits are
fixed by the local board at the time of retirement. Eligibility is minimum age of 18
years and 12 months of service. Maximum age does not apply. Relirtement age is
earlier of age 50 or 20 years of service. Enfry dates are Jan 01 and July 01 of each
year.

The local pension board has the authority to deviate from these guidelines as they
feel necessary under an adopted alternative plan. The District has elected under
ARS Title 9, Section 4 fo establish an alternative plan which differs significantly
from the standards referred to above.

NOTE 16 - POST EMPLO YMENT BENEFITS

The government provides certain health care and life insurance benefits for
recently separated employees as required by the Federal law under COBRA. Any
cost of health care and life insurance benefits would be short term and recognized
as an expenditure as claims are paid. The District currenily has no such claims.

" NOTE 17 - SUBSEQUENT EVENTS

Management has evaluated subsequent events and does not know of any
additional comments or disclosures that should be made thru the date of this

report.
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GASB STATEMENT NO. 25 SUPPLEMENTARY PENSION INFORMATION

SCHEDULE OF FUNDING PROGRESS
EXCLUDING HEALTH INSURANCE SUBSIDY BEGINNING JUNE 36, 2068

]
(1) 2) 3 ) (5) UAAL
Year Acfuarial Actuarial Funded Unlunded Asa % Of
Ended Value of Accrued Ratio AAL Caovered Covered
June 30 Assets Liabilily {a)/(2) (2}-(1) Payroll* Payeoll
2003 $1,983,243 $1,184,083 167.5%  $(799,160)  $690,183 0.0%
20104 2,135,607 1,406,879 151.8% (728,728) 740,174 0.0%
2005 2,333,763 1,672,550 139.5% (661,213} 995,932 0%
2006 2,515,615 2,060,407 122.1% (455,208} 1,330,353 0.0%
2007 2,751,082 2,742,015 100.3% 5,067y 1,571,101 0.0%
2008 3,193,419 2,645,934 120.7% (547,485) 1418432 0.0%
2009 3,839,886 3,246,416 118.3% (5593,470y 1,045,222 0.0%
2010 4,143,295 3,930,710 105.4% (212,585)  1,781475 0.0%
2011 4,732,539 4,594,111 103.0% (138,368) 1,873,095 0.0%
2012 5,648,449 5,392,791 104.7% {255,658) 1,927,927 0.0%
2013 6,253,934 0,100,990 102.5% {152,944) 1,895,587 0.0%
SCHEDULE OF EMIPEOYVER C IB S
Year Annual
Ended Required
June 30 Contri hution
2003 $17.231
2004 24,552
2005 26,402
2006 46,437
2007 78,228
2008 110,844
2009 223,382
2010 168,624
2011 (esf)172,313
2012 (est)208,593
2013 {est)235,213
214 (est)254,852
2015 (est)248,403
SUMMARY OF JARTAT, METHODS AND ASSUMPTT

The information presented in the required supplementary schedules was determined as part of the actuarial valuations at (he dates
indicated. Additional information as of the iatest actuarial valuation follows:

Valuation Date: June 30, 2013

Amortization Method: Level perceni-of-pay closed

Remaining amortization period: 23 years for underfunded
20 years for overfunded

Asset valuation method: 7-year smoothed markel
80%;{120% market

Actuarial Assnmplions:

Invesiment Rate of Return: 7.85%
Projected Salary increases® 4.5% - 85%
Payroll Growth 4.5%

o Cost-of-Living Adjustmients None

-See Accountant’s Report-
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. MOHAVE VALLEY FIRE DISTRICT
NOTES TO THE REQUIRED SUPPLEMENTAL INFORMATION
FISCAL YEAR ENDED JUNE 30, 2014

BUDGETARY BASIS OF PRESENTATION

The budget included in these financial stalements represents the original budget
and amendments approved by the Board of Directors. The budgetary basis is the
modified accrual basis of accounting with encumbrances included as actual.
Accordingly, for the purpose of comparing budgeted expenditures to actual
amounts, prior and current year encumbrances have been integrated with the
amounts shown on the Statement of Revenues, Expenditures, and Changes in
Fund Balances.

Various reclassifications have been made to the actual amounts to conform to
classifications included in the budget approved by the Board of Directors.

The legal level of budgetary control atteibuted to the Board of Directors is
considered at the objective or natural classification level, presented as subtotals in
the schedule of budget to actual (e.g., total revenue, tolal salaries and benefits,
total services and supplies, etc.).

PUBLIC SAFETY PENSION DISCLOSURE INFORMATION
All Public Safety Pension disclosure information has been furnished by the

actuary for the Districts’ Public Safety Pension Fund. This information has been
excerpted directly from the actuarial report and is the responsibility of the actuary.
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND
ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Governing Board
Mohave Valley Fire District
Mohave Valley, Arizona

We have audited, in accordance with the auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General
of the United States, the financial statements of the governmental activities, each major fund, and the aggregate remaining
fund information of Mohave Valley Fire District, Mohave Valley, Arizona, as of and for the year ended June 30, 2014,
and the related notes to the financial statements, which collectively comprise District’s basic financial statements and
have issued our reporl thereon dated March 6, 2015.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered Mohave Valley Fire District’s internal
control over financial reporting (internal control) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the District’s internal control, Accordingly, we do not express an opinion on
the effectiveness of the District’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, misstalements
on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal control such that there
is a reasonable possibility that a material misstatement of the entity’s financial statements will not be prevented, or
detected and corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in
internal control that is less severe than a material weakness, yet important enough to merit attention by those charged with

governance,

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and was

not designed to identify all deficiencies in internal control that might be material weaknesses or significan ¢ deficiencies
ani deficipnciee m: ay aviel that were nol identified Given these limitations.
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during our audit we did not identity any deficIencies In Internal conirol that we consider 0 De malerial wedkiicsses.
However, material weaknesses may exist that have not been identified. We did identify certain deficiencies in internal
control, described in the accompanying schedule of findings and questioned costs that we consider to be significant
deficiencies as findings 2014-03, 2014-04, 2014-05, and 2014-06.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District’s financial statements are free from material
misstatement, we performed tests of ils compliance with certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and material effect on the determination of financial statement
amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards and which are described in the
accompanying schedule of findings and questioned costs as items 2014-01 and 2014-02.
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Mohave Valley Fire District’s Response to Findings

Mohave Valley Fire District’s responses to the findings identified in our audit are described in the accompanying
schedule of findings and questioned costs. The District’s Tesponse s were not subjected to the auditing procedures applied
in the audit of the financial statements and, accordingly, we express no opinion on them.

State of Arizona Required Statutory Compliance Matier

Asizona Revised Statutes section 48-805.02 requires auditors of fire districts in the State of Arizona to test compliance
with certain matters.  Our audit was not designed 1o test for all possible areas of non-compliance with this statute. In
connection with the sests we performed relaling fo compliance with laws, regulations or other matters, nothing came to
our attention that would indicate the District failed to comply with this statuie, as it relates to accounting matters.

Purpose of this Report

The purpose of this report is solely (o deseribe the scope of our testing of internal control and compliance and the results
of that testing, and not to provide an opinion on the effectiveness of the entity’s internaf contral or on compliance, This
report is an integral part of an audit performed in accordance with Goveriment Anditing Standards in considering the
entity’s internal confrol and compliance. Accordingly, this communication is not suitable for any other purpose.

ngﬂa@Jm’ @mnja,wvﬂ,, £|.a

Glendale , Arizona
March 6, 2015
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Schedule of Findings and Questioned Costs
Year Ended June 30, 2014

Finding 2014-61
Compliance Deficiency Reporting to Board

Condition:  The governing board of the District is required to review certain
information each month. The required information is not being produced
by District administration.

Criteria: ARS (Arizona Revised Statutes) 48-807(0) requires the governing board
to review information relating to all bank accounts and balance sheet
accounts along with various activities of the District and cash flow reports
monthly.

Cause: The District board and administration were unaware of the requirements of
the statute.

Effect: This caused the District to be out of compliance with statutory
requirements.

Questioned Costs:  None

Recommendations: The District administration and governing board should review the
statutes regarding the management of a fire district and change
procedures to assure compliance with legal requirements.

District Response:  District administration has revised their procedures to comply with
the statute and will provide all required information in the future.

61
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Schedule of Findings and Questioned Costs BEMGTS-0ON & RATES
Year Ended June 30, 2014

Finding 2014-02

Compliance Deficiency over basis of accounting

Condition:

Criteria:

Cause:

Effect:

The District is attempting to use a form of full accrual {commercial)
accounting for its fund accounting system. Governmental accounting
requires a modified accrual basis (which is similar to cash basis) of
accounting for fund accounting. The District accounting records are not
being kept in accordance with required standards.

ARS 48-807(M) references a requirement that districts keep their funds in
accordance with Governmental Accounting Standards Board (GASB)
requitements. GASB codification 1600.102 defines cash and accrual basis
of accounting. GASB 1600.105 requires the modified accrual basis of
accounting for governmental fund accounting.

District accounting personnel were unaware of the required accounting
standards.

The District accounting and financial reports have not been in compliance
with required accounting standards for several years.

Questioned Costs:  Undetermined

Recommendations:  The District should convert its financial accounting to a cash or

madified accrual basis.

District Response:  The District intends to correct the accounting system to comply

with required standards and methods.
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MOHAVE VALLEY FIRE DISTRICT
Schedule of Findings and Questioned Costs
Year Ended June 30, 2014

Finding 2014-03
Internal Control Deficiency over Ambulance Revenue & Receivables

Condition:  Ambulance receivables were grossly overstated in the financial reports.
We found that approximately 75% of the ambulance receivables reported
on the financial statements were over 1 year delinquent at the time of the
financial statement for the last several years. Ambulance receivables that
are delinquent by that time period are seldom collected. Also, we found
that no provision in the gross amount receivable had been made for
Medicare, insurance and other allowance requirements.

We also found that ambulance revenues were not being reported correctly

in the financial statements but were shown as an negative cost of goods

sold with various write offs being reported as an expense. These were not ‘
linked in the financial statements and numerous adjustments were made to ,
these accounts.

Criteria: GASB Statement 62 paragraphs 32 & 33 require an allowance for
uncollectable portions of receivables to offset the gross amount of the
receivable. GASB Statements 38 paragraph 13 and 63 paragraph 8 require
that receivables not collected within 1 year be disclosed in the financial
statements.

Cause: Financial staff failed to make the required allowances for uncollectable
portions of the ambulance receivables. The current ambulance billing and
reporting method is inadequate for the District needs.

Effect: This has the effect of grossly overstating the available revenues from the
ambulance operations. This also has the effect of over reporting the
revenues derived from ambulance operations. District management were

eI S i IenEana oo ecEniagnis - 5

ambulance services of the District.

Questioned Costs:  $452,016 at June 30, 2014

Recommendations:  The District should outsource their ambulance billing or purchase
an ambulance billing software program and assure that personnel
are sufficiently trained to properly use the software.
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Year Ended June 30, 2014 O

Finding 2014-04

Internal Control Deficiency Accounting Records

Condition:

Criteria:

Cause:

Effect:

We found that accounting records were being recorded using Quick Books
software, Quicken software, ADP Payroll software, Excel and by manual
records. These separate systems are not reconciled to each other and are
subject to uncorrected errors as a result of their lack of integration.

Arizona state statutes, Generally Accepted Accounting Principles and the
Governmental Accounting Standards Board all require accurate
accounting records to be kept subject to strict standards and guidelines.

Financial and administrative procedures of the District have not been
updated as changes in regulations have occurred. As the District grew and
needs increased outdated systems remained unchanged as new systems
were added. Management evaluations of financial recordkeeping needs
were not conducted on a timely basis.

The District’s staff are expending a considerable amount of time in
duplicative and unneeded effort. Also, the duplication of effort without
integration subjects the entire system to undiscovered errors.

Questioned Costs:  Undetermined

Recommendations: The use of the Quicken software should be discontinued. Excel

spreadsheets should only be used to supplement the primary
records.
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make appropriate corrections.
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Year Ended June 30, 2014

Finding 2014-05

Enternal Control Deficiency over Loans Receivable

Condition:  The financial statements for the Contingency Fund did not reflect the
outstanding loans receivable. Loan payments were recorded as revenue
and loans made were recorded as expenses.

Criteria: The contingency fund is considered a trust fund administered by the
District. Fiduciary standards require accurate accounting records. GASB
standards require the inclusion of loans receivable in the financial
staternents.

Cause: Accounting personnel failed to understand the correct accounting methods
for recording transactions in the fund.

Effect: Assets (loans receivable) were understated. Revenues were overstated and
expenses were also overstated. This resulied in seriously incorrect
financial statements. The ability of administrations and the governing
board to have accurate information was seriously compromised.

Questioned Costs:  § 14,006

Recommendations: The loans receivable should be recorded in the financial
statements. Staff should be instructed in the proper accounting
methods to be used in recording the financial statements.

District Response:  The District intends to monitor and correctly record all loans _
receivable in this fund. |
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Year Ended June 30, 2014
Finding 2014-06
Internal Control Deficiency over payroll

Condition:  Payroll records are currently maintained by accounting staff inputting all
payroll information into the ADP payroll system. When that information
is returned by ADP then the same information is input into the Quicken
system. After that the same information is put into the Quick Books
accounting system. This causes the same information to be recorded in
three separate systems resulting in a considerable waste of staff time. In
addition, each time data is re-entered, the possibility of error increases.

Payroll expenses in the general ledger were posting into a single payroll
expense account,

Criteria: Accounting & payroll records should be kept in a single repository of
information.
Cause: The accounting & payroll systems have grown over several years without

management evaluating the overall system effectiveness.

Effect: This duplication results in inefficient usage of personnel and a waste-of
District funds. Additionally, the possibility of errors is significantly
increased.

Questioned Costs: ~ Undetermined

_ Recommendations: We would recommend that the District utilize the Quick Books

iy

all of the duplicate recordkeeping.

District Response:  The District intends to review the procedures and methods of
accounting for its payroll,
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